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Gen er a l  com m en t s 

 

There was m uch evidence of good preparat ion of students for the January 

2018 exam inat ion by cent res. Students generally were able to dem onst rate 

a wide range of knowledge and the applicat ion of account ing pr inciples. 

 

Students cont inue to be st rong in the preparat ion of financial statem ents 

but  could im prove their  results by a greater understanding of the double 

ent ry which supports the account ing process. This was part icular ly evident  

in Quest ions 2 and 5 where som e students did not  capitalise on good work 

by com plet ing double ent ry tasks. Cent res m ay be helped by the 

program m e Get t ing Ready to Teach I AL Account ing available on the Pearson 

website with advice about  constant ly refreshing the understanding of double 

ent ry. 

 

Linked to the double ent ry, a m inorit y of students lost  m arks for 

inappropriate narrat ives for balances carr ied and brought  down. Cent res are 

aware that  the exam iners will not  accept  c/ d or b/ d as a suitable narrat ive 

without  further descript ion. 

 

Cost ing has often been cited as a weakness in students work but  in this 

exam inat ion students generally prepared accurate calculat ions and a 

thorough understanding of the principles of cost ing. 

 

Sp eci f i c Com m en t s 

 

Qu est ion  1  

 

Students generally equipped them selves well to this quest ion. The 

m anufactur ing account  was correct ly set  out  and correct ly labelled. The 

m ost  com m on error was to include the dist r ibut ion wages as either a direct  

cost  or an overhead. 

 

Most  students were aware that  the provision for unrealised profit  account  

was an opening credit  balance. The calculat ion of the adjustm ent  was 

generally incorrect  but  correct ly labelled. Most  students brought  down a 

credit  balance. 

 

The incom e statem ent  was substant ially accurate but  m any students did not  

include the m anufactur ing profit  and even fewer students included their  

adjustm ent  to the provision for unrealised profit .  

 

The statem ent  of financial posit ion was generally substant ially correct . 

Som e students did not  include the inventories for raw m aterials or work in 

progress. Few students adjusted the inventory for the provision for 

unrealised profit .  

 

The evaluat ion was generally wide ranging, with appropriate points and 

balanced argum ents. 

 

 

 



 

Com m on errors:  

 

 I ncluding dist r ibut ion wages in the m anufactur ing account  

 Failure to adjust  the provision for unrealised profit  

 Failure to include the profit  on m anufactur ing and the adjustm ent  for 

unrealised profit  in the incom e statem ent  

 Failure to adjust  the finished goods inventory for unrealised profit  in 

the statem ent  of financial posit ion. 

 

Qu est ion  2  

 

Students generally prepared an accurate t rade receivables cont rol account . 

Som e students recorded the interest  charged to custom ers as a credit  ent ry 

in error. 

 

Students could generally ident ify two possible reasons for a credit  balance 

on the account . They could also nam e the type of error from  the five 

scenarios. 

 

The journal ent r ies were substant ially correct  with students achieving good 

m arks on this part  of the quest ion. They were also fam iliar with a 

com pensat ing error and why this would not  affect  the balancing of the t r ial 

balance. 

 

The calculat ion of the new allowance for doubt ful debts was generally 

accurate but  in the ledger account  m any students added the 1 600 to the 

opening balance to open the account  with 3 900. Then the 1 600 was taken 

as the adjustm ent  result ing in a closing balance of 2 300. Students seem ed 

to consider that  the 1 600 was the adjustm ent  figure, not  the new balance 

that  was required. 

 

Many students did not  at tem pt  the Weston Supplies Account . Those that  did 

often did not  adjust  the sales and returns for the effect  of t rade discount . 

Many students also carr ied forward a closing balance on the account  even 

though the t rader had gone into bankruptcy. 

 

The evaluat ion of concepts and convent ions was generally good considering 

a range of issues for and against . A small m inority of students approached 

the quest ion by describing concept  and convent ions each in turn. This was 

not  the quest ion that  was being asked. 

 

Com m on errors:  

 

 I nclude the interest  charged as a credit  ent ry in the cont rol account  

 Preparat ion of the allowance for doubt ful debts account  

 Preparat ion of the Weston Supplies Account . 

 

 

 



 

 

 

 

Qu est ion  3  

 

Students accurately calculated the rat ios at  the start  of the m onth, possible 

reasons for a bank overdraft  and an accurate forecast  for the com ing 

m onth. 

 

Many students did not  sufficient ly use the data from  the quest ion and their  

forecast  to calculate the closing balances for the m onth. Many students did 

not  start  with the given opening balances or m ake any adjustm ents. As a 

result , the evaluat ion of the m onth end posit ion was not  considered and 

students incorrect ly focused on the m onth opening posit ion. 

 

Com m on errors:  

 

 Calculat ion of t rade payables, t rade receivables and bank at  the end 

of the m onth. 

 

Qu est ion  4  

 

Students were generally aware of the term  allocated costs and were aware 

why m any overheads could not  be allocated. 

 

The re-allocat ion of the overheads using cont inuous deplet ion was generally 

well answered with m any students achieving full m arks. Hourly rates were 

then accurately calculated. 

 

Students could generally describe the m eaning of under absorpt ion of 

overheads but  were less certain about  possible reasons why this m ight  have 

been brought  about .   

 

The evaluat ion of the value of apport ionm ent  was m uch im proved from  

previous exam inat ions. 

 

Com m on errors:  

 

 No m ajor errors. 

 

Qu est ion  5  

 

Students generally experienced difficulty calculat ing the depreciat ion on the 

four delivery vehicles. Part icular difficulty was experienced in calculat ing the 

depreciat ion for the year for delivery vehicles A and B. 

 

I n the preparat ion of the journal ent r ies m any students did not  t ransfer the 

balances for delivery vehicle A to the disposal account  or include a narrat ive 

to the journal. 

 



 

The ledger accounts for delivery vehicles and the disposal account  were 

generally substant ially correct  although students should note the correct  

narrat ives in the delivery vehicles account . 

 

Students were aware of the going concern and consistency concepts and 

could describe how this would affect  the t reatm ent  of depreciat ion. Students 

were also generally aware of capital expenditure and revenue expenditure 

applicat ions. 

 

The evaluat ion by students was generally thorough with a range of 

argum ents for and against  over and above the depreciat ion m ethod being 

sim ple and easy to use. 

 

Com m on errors:  

 

 Calculat ion of depreciat ion part icular ly for delivery vehicles A and B 

 Preparing journal ent r ies including disposal account .  

 

Qu est ion  6  

 

Students were generally aware that  rent  and rates required apport ioning by 

area and m arket ing expenses by sales volum e. 

 

Students generally prepared accurate colum nar accounts showing accurate 

apport ionm ent  and the profit  for both departm ents. A m inority of students 

did not  include the t ransfer adjustm ent  before applying the closing 

inventory. 

 

The evaluat ion generally raised several valid points but  m any students did 

not  arr ive at  a conclusion. 

 

Com m on errors:  

 

 No m ajor errors 
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